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Independent Auditor’s Report 

To the Directors of 
Genome Atlantic 

Opinion 

We have audited the financial statements of Genome Atlantic (the “Organization”), which comprise the 
statement of financial position as at March 31, 2021 and the statements of operations, changes in net assets 
and cash flows for the year then ended, and notes to the financial statements, including a summary of 
significant accounting policies. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Organization as at March 31, 2021 and the results of its operations and its cash flows for the 
year then ended in accordance with Canadian accounting standards for not-for-profit organizations 
(“ASNPO”). 

Basis for opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of 
the Financial Statements section of our report. We are independent of the Organization in accordance with 
the ethical requirements that are relevant to our audit of the financial statements in Canada, and we have 
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Emphasis of matter 

Our audit was conducted for the purposes of forming an opinion on the financial statements taken as a 
whole. The schedule on page 12 is presented for purposes of additional information and is not a required 
part of the financial statements. Such information has been subjected to the auditing procedures applied to 
the period ended March 31, 2021, only to the extent necessary to express an opinion, on the audit of the 
financial statements taken as a whole.  

Responsibilities of management and those charged with governance for the financial statements  

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with ASNPO, and for such internal control as management determines is necessary to enable 
the preparation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is responsible for assessing the Organization’s ability to 
continue as a going concern, disclosing, as applicable, matters related to a going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Organization or to 
cease operations, or has no realistic alternative to do so. 

Those charged with governance are responsible for overseeing the Organization’s financial reporting 
process. 
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Auditor’s responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue and auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with Canadian generally accepted auditing standards will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of 
users taken on the basis of these financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 
professional judgment and maintain professional skepticism throughout the audit.  

We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Organization’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Organization to cease to continue as a going
concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit. 

Halifax, Canada Chartered professional accountants 
June 25, 2021 
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Revenues 
Amortized contributions (note 6) $  3,004,887 $  3,042,763 
Amortization of deferred contributions related to 
 capital assets (note 6)   4,609   4,951 
Investment income   22,880   29,665 
      3,032,376   3,077,379 
 
Expenses 
Depreciation   4,609   4,951 
General and administrative   1,146,566   1,215,222 
Genomics Research Projects   1,724,761   1,762,831 
      2,875,936   2,983,004 
 
Excess of revenues over expenses $  156,440 $  94,375 
 

 
Unrestricted net asset, beginning of year $  566,533 $  472,158 
 
Excess of revenues over expenses   156,440   94,375 
 
Unrestricted net assets, end of year $  722,973 $  566,533 
 

 
 
 
 
 
 
 
 
 
 
 
 
 



Genome Atlantic 
Statement of cash flows 
Year ended March 31 2021 2020 

See accompanying notes to the financial statements. 5

 
Increase (decrease) in cash and cash equivalents 
 
Operating 
 Excess of revenues over expenses $  156,440 $  94,375 
 Items not involving cash: 
  Amortized contributions  (3,004,887)   (3,042,763) 
  Amortization of deferred contributions related 
   to capital assets   (4,609)   (4,951) 
  Depreciation   4,609   4,951 
     (2,848,447)   (2,948,388) 
 
 Change in non-cash operating working capital 
  Receivables   10,664   99,141 
  Prepaid expenses   2,062   27,694 
  Payables and accruals   27,503   (5,974) 
  Receivable from Genomics Research Projects   (450,772)   263,826 
      (3,258,990)   (2,563,701) 
 
Financing 
 Deferred funding contributions received   3,489,415   3,232,042 
 
Investing 
 Change in short term investments, net   (212,862)   (679,601) 
 Additions to capital assets   (3,519)   (3,009) 
      (216,381)   (682,610) 
 
Increase (decrease) in cash and cash equivalents   14,044   (14,269) 
 
Cash and cash equivalents, 
 Beginning of year   19,500   33,769 
 
 End of year $  33,544 $  19,500 
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1.  Nature of business 
 
Genome Atlantic (the “Organization”) is a not-for-profit organization established in 2000 with a 
mission to lead a program of genomics research and development that delivers economic, 
social and environmental benefits to Atlantic Canada. 
 
Genome Atlantic is part of the Genome Canada Enterprise which includes a network of 
independent Genome Centres operating in various parts of the country all funded (at least in 
part) by the Government of Canada via Genome Canada. Under its funding agreement with 
Genome Canada, Genome Atlantic received approximately 69% of its funding for Centre 
operations for the year ending March 31, 2021 (2020 – 60%), and funding from Genome 
Canada has been committed to March 31, 2022.    
 

 
2.  Summary of significant accounting policies 
 
These financial statements have been prepared in accordance with Canadian accounting 
standards for not-for-profit organizations (“ASNPO”). The significant policies are detailed as 
followed: 
 
Cash and cash equivalents 
Cash and cash equivalents include cash on hand and balances with banks. 
 
Revenue recognition 
The Organization follows the deferral method of accounting for contributions from Genome 
Canada, ACOA and other funding agencies. Unrestricted contributions are recognized as 
revenue when received or receivable if the amount to be received can be reasonably estimated 
and collection is reasonably assured.  
 
Externally restricted contributions are recognized as revenue in the year in which the related 
expenses are incurred. All funds received with a restricted purpose are expended for the 
purpose for which they are provided. Contributions restricted for the purchase of capital assets 
are deferred and amortized into revenue on a declining balance basis at a rate corresponding 
with the depreciation rate for the related capital assets.  
 
Investment income is recognized in revenue when earned. 
 
Use of estimates 
The preparation of the financial statements in conformity with ASNPO requires the 
Organization’s management to make estimates and assumptions that affect the amounts of 
assets and liabilities and disclosure of contingent liabilities at the date of the financial 
statements and reported amounts of revenue and expenses during the year. These estimates 
are reviewed periodically and adjustments are made to net income as appropriate in the year 
they become known. Certain of these estimates require subjective judgments by management 
that may be uncertain, such as the allowance for doubtful accounts and useful lives of capital 
assets. Actual results could differ from those reported.  
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2.  Summary of significant accounting policies (continued)  
 
Short term investments 
Short term investments represent cash and investments which are valued at amortized cost, 
being cost plus accrued interest. The funds consist of an investment savings account and 
various redeemable term investments. 
 
Capital assets 
Purchased capital assets are recorded at cost and subsequently at cost less accumulated 
depreciation. Contributed capital assets are not recorded in the accounts of the Organization. 
Repairs and maintenance costs are charged to expense. Betterments which extend the 
estimated life of an asset are capitalized. When a capital asset no longer contributes to the 
Organization’s ability to provide services, its carrying value is written down to its residual value. 
Depreciation is provided for using the declining balance method using the following annual 
rates: 
 

 Computer hardware, software and furniture 30% 
 
Impairment of long-lived assets 
A long-lived asset is tested for impairment whenever events or changes in circumstances 
indicate that its carrying amount may not be recoverable. An impairment loss is recognized 
when the carrying amount of the asset exceeds the sum of the undiscounted cash flows 
resulting from its use and eventual disposition. Any impairment loss is measured as the amount 
by which the carrying amount of the long-lived asset exceeds its fair value. 
 
Defined contribution plan 
The Organization maintains a defined contribution plan in which the Organization contributes a 
percentage of gross wages to employee RRSP plans.  
 
Income taxes 
Genome Atlantic was incorporated under the Canada Corporations Act. Genome Atlantic is a 
not-for-profit organization and therefore is not subject to either federal or provincial income 
taxes under subsection 149(1)(l) of the Income Tax Act. 
 
Financial instruments 
Measurement of financial instruments 
The Organization initially measures its financial assets and liabilities at fair value and 
subsequently at amortized cost. Financial assets measured at amortized cost include cash and 
cash equivalents, short term investments, receivables and amounts receivable from Genomics 
Research Projects. Financial liabilities measured at amortized cost include payables and 
accruals and deferred contributions. 
 
Impairment 
Financial assets measured at cost are tested for impairment when there are indicators of 
impairment. The amount of write-down, if any, is recognized in the statement of operations. 
Previously recognized impairment loss, if any, may be reversed to the extent of the 
improvement, directly or by adjusting the allowance account, provided it is no greater than the 
amount that would have been reported at the date of the reversal had the impairment not been 
recognized previously. The amount of any reversal is recognized in the statement of operations. 
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2.  Summary of significant accounting policies (continued)  
 
Financial instruments (continued) 
Transaction costs 
The Organization recognizes its transaction costs, if any, in the statement of operations in the 
period incurred. However, financial instruments that will not be subsequently measured at fair 
value are adjusted by the transaction costs that are directly attributable to their origination, 
issuance or assumption.  
 
Risks and concentrations 
The Organization is exposed to various risks through its financial instruments. The following 
analysis provides a measure of the Organization’s risk exposure and concentrations at year 
end. 
 

Credit risk 
Credit risk is the risk that one party to a financial instrument will cause a financial loss for the 
other party by failing to discharge an obligation The Organization’s main credit risk relate to 
its cash and short term investments and accounts receivable. The Organization limits the 
amount of credit exposure with its cash and short term investment balances by only 
maintaining cash and short term investments with major Canadian financial institutions. 
Credit exposure is minimized by dealing only with credit worthy counterparties. The 
Organization does not have a significant exposure to any individual counterpart. There has 
been no significant change in this risk from the prior year.  
 
Market risk 
Market risk is the risk that the fair value or future cash flows of a financial instrument will 
fluctuate because of changes in market prices. Market risk comprises three types of risk: 
currency risk, interest rate risk and other price risk. The Organization is mainly exposed to 
interest rate risk. 
 
Interest rate risk 
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will 
fluctuate because of changes in market interest rates. The Organization is exposed to 
interest rate risk on its short term investments. There has been no significant change in this 
risk from the prior year. 

 

 
3.  Short term investments 2021 2020 
 
Short term investments consist of the following: 
 
Royal Bank investment savings – mutual funds $  604,039 $  569,934 
Various redeemable guaranteed investment certificates 
 bearing interest at 0.76% to 2.25%, maturing in fiscal  
 2022 and 2023   1,100,000   900,000 
Accrued interest   7,181   28,424 
 
    $  1,711,220 $  1,498,358 
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4.  Receivables 2021 2020 
 
Accruals  $  97,879 $  108,960 
HST receivable   20,175   19,758 
 
    $  118,054 $  128,718 
 

 
5.  Capital assets 
    2021 2020 
       Accumulated   Net Book  Net Book 
      Cost Amortization   Value   Value 
 
Computer hardware, software  
 and furniture $  96,471 $  84,249 $  12,222 $  13,312 
 

 
6.  Deferred contributions 
 
Deferred contributions related to expenses of future periods 
The Organization received contributions from Genome Canada and other parties to be held, 
invested, administered and disbursed in accordance with the terms and conditions of the 
related funding agreements between Genome Atlantic and other parties. 
 
Deferred contributions related to expenses of future periods represent the unspent externally 
restricted funding for the purposes of providing project funding to eligible recipients and to pay 
project and Centre operating and capital expenditures in future periods. In the event that 
deferred contributions are not required to fund specific expenses of future periods, the amounts 
will be refunded to the funding parties or recognized as unrestricted revenue. Investment 
income is unrestricted and may be used to pay a portion of the Centre operating costs. 
 
The changes in balances of the deferred contributions related to expenses of future periods are 
as follows: 
      2021   2020 
 
Balance, beginning of year $  844,134 $  657,864 
Contributions received in the year   3,489,415   3,232,042 
      4,333,549   3,889,906 
 
Amortized contributions   (3,004,887)   (3,042,763) 
Amount transferred to deferred contributions, capital assets   (3,519)   (3,009) 
 
    $  1,325,143 $  844,134 
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6.  Deferred contributions (continued) 
 
Deferred contributions related to capital assets 
Deferred contributions related to capital assets represent the unamortized amount of 
contributions received for the purchase of capital assets. The amortization of such contributions 
is recorded as revenue in the statement of operations.  
 
The changes in the balances of the deferred contributions related to capital assets are as 
follows: 
      2021   2020 
 
Balance, beginning of year $  13,312 $  15,254 
Allocation of funding for capital asset purchases   3,519   3,009 
Amount amortized to revenues   (4,609)   (4,951) 
 
    $  12,222 $  13,312 
 

 
7.  Internally restricted net assets 
 
In 2009, the Organization’s Board of Directors internally restricted an amount of $375,000 from 
the unrestricted net assets, to provide a reserve for Centre operations. 
 

 
8.  Commitments 
 
The Organization is renting its office premises under a lease which expires in February 2022. 
The minimum lease payments required on the lease are as follows: 
 

  2022 $38,680 
 

 
9.  Impact of COVID-19 

 
Since December 31, 2019, the spread of COVID-19 has severely impacted many local 
economies around the globe.  In many countries, including Canada, businesses were forced to 
cease or limit operations for long periods of time.  Measures taken to contain the spread of the 
virus, including travel bans, quarantines, social distancing, and closures of non-essential 
services have triggered significant disruptions to businesses worldwide, resulting in an 
economic slowdown. Governments and central banks have responded with monetary and fiscal 
interventions to stabilize economic conditions.  
 
Genome Atlantic has responded to the pandemic by encouraging its administrative employees 
to work from home, with all staff able to access company files remotely, and with bi-weekly staff 
calls to stay connected. Genome Atlantic staff have been monitoring its portfolio of managed 
research projects and is continuing to work with project leaders and funders to analyse the 
impacts of the pandemic on the projects, and to explore mitigating measures, where necessary, 
to ensure projects have sufficient resources to complete their milestones. Management does 
not expect Genome Atlantic to be negatively impacted in a financially material way as a result of 
the COVID-19 pandemic. 
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The Organization has committed to the following Genomics Research Projects: 
 

 
 
In addition to the residual commitments noted above, there is an additional $9,440,702 (2020 – 9,428,276) of funding committed for the above noted projects that flows directly to the research partners from third party funders. 
 

 

Developing 
Camelina as 

the next 
Canadian 

oilseed 

IPMC 
(EWOS 2) 

GAPP Project 

Corrosion 
Project 

(LSARP) 

Schnurr 
GMO 2.0 

Project 
ARETE 

(Beiko 2) 
TRICHUM 
(RP3-NB) 

Early 
detection 
of bipolar 
disorder 

(RP3-NS) 

 
 

Lyme Disease 
(Emerging 

Opportunities) 

 
 
 

Cleanerfish 
(NL RP3) 

 
 
 

Mussel Project 
(PEI RP3) 

 
 

Hubert & 
MacDonald 

Ventura GAPP 

 
 

Mallet Oysters/ 
Bernatchez 

GAPP 

 
 
 
 

Oceans RP3 

 
 
 
 

AtlanTIC 

 
 

Bedard 
Brock Dyack 

GAPP 

 
 
 
 

Thomas CRGI 

 
 
 
 

Kelvin CRGI 

 
 
 
 

CanCOGeN 
2021 
Total 

2020 
Total 

                     
Funding commitment: 

  
 

 
               

 
 Genome Canada $ - $ 1,508,779 $ 650,315 $ 99,983 $ 499,051 $ 200,000 $ 199,994 $ 242,800 $ 200,000 $ 200,000 $ 1,999,864 $ 1,249,924 $ 200,000 $ - $ 1,580,695 $ 118,750 $ 118,750 $ 561,830 $ 9,630,735 $ 8,648,887 
 ACOA (AIF) 2,813,185 - - - - - - - - - - - - - - - - - 2,813,185 2,813,185 
 Nova Scotia 50,000 - - - - - - - - - - - - 25,000 - - -  75,000 50,000 
 New Brunswick 147,502 - - - - - - - - - - - - 25,000 - - - - 172,502 147,502 
 Newfoundland & 
  Labrador - - - - - - - 

- - - - - - 25,000 - - - - 
25,000  

 Prince Edward Island - - - - - - -- - - - - - - 10,000 - - -- - 10,000  
 Other 111,383 - - - - -  - - - - - - 25,750 - -  - 137,133 111,383 
 3,122,070 1,508,779 650,315 99,983 499,051 200,000 199,994 242,800 200,000 200,000 1,999,864 1,249,924 200,000 110,750 1,580,695 118,750 118,750 561,830 12,863,555 11,770,957 
                     
Amounts paid: 

    
 Expenditures incurred 3,089,224 1,478,665 601,424 92,997 311,542 55,063 148,067 49,124 153,979 132,228 838,441 325,824 111,103 19,110 1,317 26,032 56,053 57,414 7,547,604 7,420,687 
 Advances (net payable) - 13,028 28,216 (3,012) 15,676 35,437 14,223 41,796 (54,276) (17,228) 47,504 109,108 28,846 - 90,000 33,343 50,822 154,019 587,504 136,732 
 3,089,224 1,491,693 629,640 89,985 327,218 90,500 162,290 90,920 99,703 115,000 885,945 434,932 139,949 19,110 91,317 59,375 106,875 211,433 8,135,108 7,557,419 
                     
Residual commitment $ 32,846 $ 17,086 $ 20,675 $ 9,998 $ 171,833 $ 109,500 $ 37,704 $ 151,880 $ 100,297 $ 85,000 $ 1,113,919 $ 814,992 $ 60,05 $ 91,64 $ 1,489,378 $ 59,375 $ 11,875 $ 350,397 $ 4,728,447 $ 4,213,538 




